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SUBJECT: COUNTRY COMMERCIAL PROGRAM FOR FRANCE FY-1979 
GUIDANCE 

REF: (A) PARIS 09076; (B) STATE 44899; (C) STATE 000118 

1 . THE FOLLOWING ADDRESSES THE PRELIMINARY FY-1979 CCP 
CONVEYED BY REFTEL A IN RESPONSE TO REFTEL B. IT IS 
INTENDED TO HELP THE MISSION DRAFT ITS CONTRIBUTIONS FOR 
FY-1979 PURSUANT TO REFTEL C. 

2. FACTORS IN FRANCE'S ECONOMIC SITUATION WHICH AFFECT THE 
INITIATIVE THRUST OF THE 79 PROGRAM, WE BELIEVE, ARE (A) 

A POTENTIAL PICK-UP IN BUSINESS INVESTMENT ONCE THE SPRING 
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ELECTION RESULTS ARE IN AND A GENERAL REVIVAL OF BUSINESS 
CONFIDENCE, ESPECIALLY IF THE LEFTIST PROGRAM IS REJECTED. 

(B) CONTINUING EFFORTS BY THE FRENCH GOVERNMENT TO FAVOR 
DOMESTIC SUPPLIERS IN MEETING PUBLIC INVESTMENT PROJECTS, 
PARTICULARLY THOSE DESIGNATED IN THE SEVENTH ECONOMIC PLAN. 

(C) A PARALLEL RESTORATION OF THE FRANC VIS-A-VIS THE OTHER 
EUROPEAN CURRENCIES, POSSIBLY AT THE EXPENSE OF THE DOLLAR. 
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(D) CONTINUING INFLATION AROUND 10 PERCENT PER YEAR AND 
A STRONG UPWARD PRESSURE ON WAGE COSTS. 

3. THESE FACTORS MAY SUGGEST THAT WE SHOULD MAKE SPECIAL 
EFFORTS TO HELP U.S. FIRMS IN HIGH TECHNOLOGY AREAS 
OFFERING SIGNIFICANT COST SAVINGS TO FRENCH INDUSTRY. 

THE CAMPAIGNS AND SOME OSPE'S OUTLINED IN REFTEL (A) 

APPEAR TO OFFER AN OPTIMUM PROGRAM ADAPTABLE TO THE 
FOREGOING APPRAISAL. THE CAMPAIGN THEMES CORRESPOND 
WELL WITH THE BEST PROSPECTS REPORT PREPARED SINCE 
REFTEL (A) WAS SENT. BOTH ANALYSES WERE USED IN 
DEVELOPING A FIVE-YEAR EVENT SCHEDULE FOR THE PROPOSED 
NEW IMC BASED IN PARIS. FOR FY-79 THREE OF THE IMC 
EVENTS WILL BE BASED IN PARIS, ALSO THE PARIS AIR SHOW'79 
NOW OFFICIALLY LISTED AS A TRADE FAIR, BUT NONE OF THESE 
MATCHES A CAMPAIGN PER REFTEL (A). THE NEED TO 
ACCOMMODATE BENELUX TRADE SHOWS IN THE FIRST YEAR OF THE 
IMC PROGRAM (AQUATECH AND MACROPAK IN HOLLAND AS PRIMARY 
EVENTS, INTERNATIONAL WOODWORKING SHOW, BRUSSELS AS AN 
ALTERNATE); THE NEED TO AVOID CONFLICTS WITH MAIOR 
EUROPEAN FAIRS IN THE SAME YEAR PERIOD; AND PROBLEMS 
WITH GETTING A U.S. PAVILION AT SICOB ALL CONTRIBUTE 
TO A LOW MATCHING OF THE EVENT PROGRAM WITH THE CAMPAIGNS/ 
BEST PROSPECTS REPORTS. THEREFORE, SOME REWORKING OF 
PRIORITIES WILL BE NEEDED. 
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4. THE POST MAY WISH TO ADD AGRIBUSINESS SYSTEMS AND 
EQUIPMENT AND ELECTRONIC COMPONENTS AS CAMPAIGNS, AS 
THESE WERE LISTED AMONG THE BEST PROSPECTS AND IMC 
EVENTS AT SIMA AND COMPOSANTS ARE PLANNED. TO SUPPORT 
AN IMC EVENT AT MECANALEM, A HIGH-TECHNOLOGY CAMPAIGN 
MAY BE ADVISABLE INCORPORATING INDUSTRIAL ASSEMBLY 
EQUIPMENT AND FLUID POWER SYSTEMS. 

5. LOOKING AHEAD TO YEAR II OF THE IMC PROGRAM, POST 

MAY WISH TO RETAIN COMPUTERS AND BUSINESS EQUIPMENT, ALSO 
LAB INSTRUMENTATION AS CAMPAIGNS. ALSO, THE ADDITION OF 
PLEASURE BOAT SHOW AS AN ALTERNATE TO THE FY-79 EVENT 
PROGRAM MAY IUSTIFY RETENTION OF CONSUMER GOODS AS A 
PRIORITY CAMPAIGN. HOWEVER, THE SECURITY SYSTEMS 
CAMPAIGN DOES NOT FIT WELL WITH POST'S CONCERN ABOUT 
THE VALUE OF PARTICIPATING IN EUROPROTECTION. 

6. UNDER OSPE'S, THE PARIS AIR SHOW, POLLUTION CONTROL 
EQUIPMENT (FOLLOW-UP TO SUPPORT FOR AQUATECH), AND 
METALWORKING AND FINISHING EQUIPMENT APPEAR TO MATCH 
WITH BEST PROSPECTS AND/OR OSPE'S LISTED IN REFTEL (A). 
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ALSO, LOOKING AHEAD TO YEAR II OF IMC PLAN, THE ADDITION 
OF ELECTRONIC COMPONENTS TO SUPPORT COMPOSANTS IS WORTH 

INVESTIGATING; RETENTION OF PRINTING AND GRAPHIC ARTS 
IN VIEW OF GRAPHITEK BEING LISTED AS AN ALTERNATE ALSO 
SEEMS WORTHWHILE, EVEN THOUGH IT WAS NOT INCLUDED IN THE 
BEST PROSPECTS REPORT. 

7. WE WOULD TEND TO AGREE THAT (AS REFTEL A SUGGESTS) 

THE NUMBER OF OSPES BE REDUCED COMPARED TO FY-1978. CCAG 
DRAFT MAY POSSIBLY INTRODUCE ONE OR TWO OTHERS CONSIDERED 
PARTICULARLY IMPORTANT HERE, BUT WE WOULD HOPE IN KEEP 
TOTAL NUMBER BELOW TO 13 IN CURRENT PROGRAM. IN THIS 
REGARD, WE RECOGNIZE THAT FOREIGN BUYER SHOWS ARE 
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FEQUENTLY INCLUDED AS CAMPAIGN ACTIONS, BUT THAT IT HAS 
BEEN DEEMED DESIRABLE TO CONSTRUCT A SPECIAL POST EFFORT 
TO COVER OTHER U.S. SHOWS ESPECIALLY SUITABLE FOR THE 
FRENCH MARKET. WE WOULD ACCORDINGLY WELCOME INCLUSION 
OF SUCH AN ACTIVITY IN YOUR DRAFT WITH THE UNDERSTANDING 
THAT SPECIFIC SHOWS COULD BE REVIEWED DURING CCP 
CONSULTATION TRAVEL. 

8. POST MAY WISH TO CONSIDER CONTINUING SUPPORT FOR THE 
TRAVEL USA COMMITTEE AS AN ELEMENT IN THE PROGRAM AMENABLE 
TO DESIGNATED ACTIONS, WITH YOUR DRAFT INDICATING WHETHER 
YOU PROPOSE IT BE ORGANIZED WITHIN A CAMPAIGN OR SPECIAL 
POST EFFORT FRAMEWORK. 

9. WOULD WELCOME ANY QUESTIONS OR OBSERVATIONS REGARDING 
FOREGOING SHOULD MISSION FEEL IT DESIRABLE TO DO SO 

PRIOR TO SUBMITTING ITS FINAL CCP DRAFT CONTRIBUTION. VANCE 
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